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USDA baseline projections report 
http://www.ers.usda.gov/topics/farm-economy/agricultural-

baseline-projections.aspx 
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Poultry is fastest growing type of meat production 

• Poultry has been the 
fastest-growing type of 
meat since the 1990s 

• Poultry converts grain 
to protein more 
efficiently than pork or 
beef 

• Poultry and pork output 
will be nearly equal by 
2025 
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Corn consumption will rise 18% during 2015-25 
(slower than 37% during 2005-15) 

Corn stocks will rise to record high in 2017/18 
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World corn consumption and inventory, 1970-2025 
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United States and China are the leading  
corn-consuming countries 
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Corn consumption, selected countries,  
1970-2025 
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Consumption of U.S. corn will grow 
moderately 

• Ethanol use of corn will 
decline due to falling 
gasoline consumption 

• Feed and residual 
increase due to rising 
corn production, feed 
demand stimulated by 
low corn prices 

• Exports increase slowly. 
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Different views of China’s corn 
consumption growth 

• USDA’s estimate of 
China corn 
consumption is higher 
than MOA’s estimate 

• MOA projects 
stronger growth in 
2016/17 and 2017/18 

• USDA projects 
stronger growth in 
later years 
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China corn consumption, 1990-2025 

USDA 
projection 

Ministry of 
Agriculture 
projection 
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USDA corn projections reflect growth in pork and poultry output 
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China corn and pork production 
USDA baseline 

Projected 

Pork (right axis) 

Corn 
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China feed, meat and egg output, 1982-2024 

"New normal" On-farm feed 
sources  
predominant 

"Modern- 
ization" 

Manufactured 
feed output 

Meat and 
egg output 

projection 
by China  
MOA 
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Why is China’s corn production so hard to predict? 

• In 2015, China’s corn 
output was 40% more 
than USDA’s projection 
from 2005.  

• This year, USDA 
projected  slower growth 
in corn production 

• China Ministry of 
Agriculture projects a 
decline in corn 
production 
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China corn production 
USDA baseline 

USDA  
Projection 

USDA Projected 
ten years ago 

China Minist  
of Agricultur  

2016AOC
2016AOC

2016AOC
2016AOC

2016AOC
2016AOC

2016AOC
2016AOC

2016AOC
2016AOC

2016AOC
2016AOC

2016AOC
2016AOC

2016AOC
2016AOC

2016AOC
2016AOC

2016AOC
2016AOC

2016AOC
2016AOC

2016AOC
2016AOC

2016AOC
2016AOC

2016AOC
2016AOC

2016AOC
2016AOC

2016AOC
2016AOC

2016AOC
2016AOC

2016AOC
2016AOC

2016AOC
2016AOC

2016AOC
2016AOC

2016AOC
2016AOC

2016AOC
2016AOC

2016AOC
2016AOC

2016AOC
2016AOC



China corn inventory peaks in 2017/18  

• China has 
accumulated a large 
inventory of corn 

• Similar to U.S. in 
1980s, China in 
1990s 

• China’s corn 
inventory will 
decline from 2018 
to 2025 
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Corn inventory, U.S. and China,  
1970-2015 

China

U.S.
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Estimates of China's corn inventory 

USDA 
projection 

MOA projection 

(assuming 
150 mmt) 
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Abundant supplies keep downward 
pressure on corn prices 
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U.S. prices increase moderately after 2016/17 

• Prices have fallen due 
to increased world 
production 

• Corn, soybean, and 
wheat prices projected 
to fall until 2016/17 
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Crop area in the U.S. is expected  
to decline due to low prices 
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China imports of corn substitutes 
 

corn 
imports 

sorghum 

barley 

distillers 
dried grains 

cassava 

cassava starch 
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China’s sorghum imports will decrease 
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Sorghum imports, 2010-2025 

World total

China
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